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E.O. 11652: NA 
TAGS: ETRD, GW 

SUB J : AUTO TAX/REBATE SYSTEM OF THE PROPOSED 
NATIONAL ENERGY PLAN 

REF: (A) STATE 90436, (B) STATE 90612 

EMBOFF DISCUSSED AUTO/TAX REBATE SCHEME WITH TRADE 
POLICY OFFICIALS IN FOREIGN OFFICE AND ECONOMICS 
MINISTRY ON APRIL 22. ECONMIN OFFICIAL WARNED THAT 
LIMITED OFFICIAL USE 
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US WOULD HAVE TO BE PREPARED TO ANSWER QUESTIONS 
IN GATT IF IMPORTED AUTOS ARE NOT TREATED THE SAME 
AS THOSE PRODUCED IN THE US. HOWEVER, FOREIGN 
OFFICE OFFICIAL (FREITAG) EXPRESSED UNDERSTANDING 
FOR REASONS US WOULD NOT APPLY REBATES ON SAME 
BASIS TO IMPORTED CARS. HE BELIEVED THAT THE DIS- 
CUSSIONS ON REBATES SHOULD CENTER ON WORKING OUT 
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DETAILS OF A SYSTEM WHICH WOULD BE FAIR TO FOREIGN 
SUPPLIERS. IN THIS REGARD. FREITAG REMARKED THAT 
HE WAS PLEASED TO RECEIVE THE ASSURANCE THAT THE 
US WILL WORK WITH ITS TRADING PARTNERS TO ASSURE 
FAIR TREATMENT UNDER THE TAX/REBATE SYSTEM. 

STOESSEL 
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